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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT 


COOPERATIVE ARRANGEMENT WITHNEW JERSEY WIC PROGRAM 


4. 	 The State agency has made cooperative arrangements with the 
Supplemental Food Programs for Women, Infants and Children (WIC) in order to 
coordinate services to all Medicaid recipients who are either pregnant 
women, postpartum women during the six months after termination o f  
pregnancy, women up to one year postpartum who are. breastfeeding their 
infants or who have children below the age of five. Both the Medicaid 
Program of New Jersey Food Program agree.and the New Jersey WIC Supplemental
to inform their respective recipientsand clients about the availability of 
benefits for those individuals and families who may be eligible for the 
other program. The WIC agencies will provide information and referrals to 
WIC applicants who appear Medicaid eligible but arenot participating.
T h e  Di vi s i  on will encourage county boards of social services/welfare
agencies to refer potential WIC recipients to WIC local agencies. Both WIC 
of New Jerseyand New Jersey Medicaidwill coordinate services and outreach 
activities where possible. 
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i) The yearly CapitalFacilities Allowance is computed using 
provided uniform costsinformation by the reports. For 

hospitals on acalendaryearbasis,thisamount will be the 

depreciation and1992 reasonable interest expense, 

excluding any portion with majorassociated moveable 

equipmentandanyinterest income reported as an expense 

recovery. For thosehospitals on fiscalyearbasis, actual 

year's depreciation and reasonable interest applicable to rate 

year 1992 shall be used excluding any portion associatedwith 
'f

major moveable equipment and any interest income reported 

as an expense recovery. 

1) 	 Requestsforexceptions tothismethodologymay be 

accepted andevaluatedonlywhen amajor capital 

resulted in significantproject has a change in 

depreciation andreasonableinterest from the most 

current actual reporting year to the rate year. 

ii) All building andfixeddepreciationandinterest capital costs as 

defined in 6:18 related to GME programs shall be determined 

based on the 1992auditedMedicareCostReport (HCFA 

2552) and shall be excluded from the baseyear cost used to 

calculate the Medicaid DRG inpatient rates. 

, 

Supersedes 95-7-MA (NJ) 96-23-MA (NJ) 
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2. Major Moveable Equipment: For the purpose of calculating the Price Level 

Depreciation Allowance,MajorMoveableEquipment is grouped into four 

categories basedon the cost center function where the equipment is 

and nursing equipment; Diagnostic andutilized: Beds therapeutic 

equipment; General service equipment; and Businessservice equipment. 
, 

I. 	 The following rules shall apply in calculating the Price Level Allow­

ance for a given year: 
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(1)  Only equipment which was n o t  been fu l lydeprec ia teda t  

the  s t a r t  of t hef i sca lyea ri s  t o  be used i n  the 

calculation of the Price Level Allowance. 

( 2 )  	 The depreciationrecorded and reported on a l l  equipment 

subject t o  the Price Level Allowance mustbe calculated 
6 . 


by thes t r a igh t - l i ne  method, us ing  a t  thetimeofthe 

cos t  f i l i ng  the  most recent approved  American Hospital 

Association (AHA) Recommended Useful Life ( i . e . ,  1978 

revis ion)  or AssetDepreciation Range ( A D R ) .  

( 3 )  Only capitalized equipment and related capitalized costs 

calculation of thecan be used i n  the Price Level 

Allowance. 

-
( 4 )  	 The pricelevelfactors for each o f  the four categories 

w i l l  be developed by theDivision. for yearsprior t o  
. 

current cost  base year,  the factors t o  be used for pr ice  

l e v e l i n g  depreciationareasfollows 

Category 

Beds and Nursing Equipment 

Diagnostic and Therapeutic 

E q u i p m e n t  

General Service Equipment 

Proxy  

Marshal 1 and SwiftHospital 

Equipment CostIndex 

Marshal 1 and SwiftHospital 

Equipment CostIndex 

ProducerPrice Index ( P P I )  1161,  


